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CONFIDENTIAL STATE 063042 

EXDIS 

E.O. 11652: GDS 

TAGS: ETRD, EG, US 

SUBJECT: FORD MOTOR PROPOSAL 

1 . WE HAVE BEEN INFORMED BY WAYNE FREDERICKS THAT, AT A 
MEETING HERE WITH HIM AND ED WILLIAMS OF FORD ON MARCH 18, 

ABDEL MEGUID INDICATED A DESIRE TO MOVE FORWARD RAPIDLY 
ON THE FORD PROPOSAL. THE DISCUSSION WAS RATHER BRIEF 
AND SOMEWHAT GENERAL BUT POSITIVE IN TONE. MEGUID MEN- 
TIONED ONLY ONE BASIC PROBLEM WITH THE FORD PROPOSAL, 

SAYING THAT FORD COULD NOT COUNT ON GOE TO GUARANTEE 
MAKING ANY FIXED SUM OF FOREIGN EXCHANGE A VAIL ABLE TO THE 
JOINT VENTURE IN THE EARLY YEARS OF THE PROJECT. HE SAID 

IT WAS HIS INTENTION TO SUBMIT THE PROPOSAL TO THE INVEST- 
MENT BOARD MEETING MARCH 27 (INDICATING THAT XEROX AND 
COCA COLA PROPOSALS WOULD BE CONSIDERED AT SAME TIME). 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 063042 

2. FORD IS NOT CLEAR (NOR ARE WE) AS TO WHAT FURTHER 
STEPS WILL BE NEEDED FOR GOE IF "CONDITIONAL APPROVAL" IS 
GIVEN BY INVESTMENT BOARD THIS WEEK. FURTHER DOWN THE 

ROAD FOR FORD WOULD BE CONTRACTUAL AGREEMENTS TO BE ENTERED 
INTO WITH FOUNDRY, EL-NASSER PLANT, JOINT PARTNERS, ETC. 

FREDERICKS TOLD US HE DOES NOT KNOW WHERE "CONDITIONAL 
APPROVAL” WOULD LEAVE FORD WITH REGARD TO ALTERNATIVE 
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SITING OF FORD OPERATION IN FREE ZONE VS. INLAND. OTHER 
CLARIFICATIONS WILL ALSO BE NEEDED. 

3. APPRECIATE YOUR KEEPING DEPARTMENT INFORMED ON 
CONTINUING DEVELOPMENTS IN FORD CASE. 

VANCE 


CONFIDENTIAL 


NNN 
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